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< Abstract>

A Study of the Corporate Version of the Hometown Love
Donation System in a Depopulation Area

Shin, Seungkeun* & Cho, KyeongHee**

This paper examines the institutional improvements that would be required if
the corporate version of the Hometown Love Donation system in a depopulation
area were to be permitted in Korea.

First, the current state of local finances in Korea and policies to counter the
disappearance of local governments were examined, and the characteristics of
Japan’s corporate version of the Hometown Tax Payment system, which allows
for corporate donations, were examined. Then, the issues that would need to be
considered if a so-called “the corporate version of the Hometown Love Donation
system” were to be introduced in Korea, which would allow for corporate
donations, were analyzed.

As a result of examining the current state of local finances and policies to
counter the disappearance of local governments, the intensification of low birth
rates and aging populations and the increase in foreign workers are causing
changes in demand for local administrative services and an increase in expenses,
but due to the decrease in national tax revenue, some regions are in a situation
where it is difficult to provide even standard administrative services to residents,
and they lack the capacity to promote new projects. South Korea is operating
the Regional Revitalization Investment Fund and the Regional Revitalization
Response Fund, which are focused on regions with depopulation, but due to low
execution rates, the repetition of similar small-scale projects, and institutional
limitations, they have not yet achieved the desired results.

On the other hand, the Japanese corporate version of the Hometown Tax

Payment system, which allows corporate donations, only allows donations to be

* Co-author : Professor at Korea Engineering University, Doctor of Tax
=% Co-author : Japan Law Research Officer National Assembly Library of Korea, PhD in
Law
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received by local governments that carry out donation utilization projects
approved by the government under the Regional Revitalization Act and the Act
on the Creation of Regions, Local People, and Jobs. Various restrictions have
been set to prevent unfair collusion between local governments and companies at
the design stage of the system.

Based on this analysis, if Korea introduces the corporate version of the
Hometown Love Donation system, it should be limited to areas with
depopulation and should be linked to the current individual Hometown Love
Donation System. It should be fully compensated and should also offer a
reward-based system that rewards different levels of performance.

This paper is significant in that it is the first to specifically propose
restrictions on the application of the system, the establishment of a scope of tax
credits, and the application of a compensation-type financing method in order to
overcome the obstacles to the acceptance of corporate donations, which were

quasi-taxes and collusive relationships with companies.

P Key Words : hometown love donation system,
hometown tax payment system, local revitalisation,
local disappearance response fund,

regional revitalisation investment fund



